
Construction of new homes surged nearly 26% to the 
highest level in nine years in October.  Housing starts are 
up.  Permits are running 5% above year-ago levels.  
Existing home sales are at their highest level since 
February 2007.
We are not really surprised that interest rates and 
housing activity have risen hand in hand.  Interest rates 
frequently correlate with gross domestic product (GDP) 
growth, which indicates there are more employment 
opportunities and personal wealth.  Stocks have traded 
higher this month:  The Dow Jones Industrial Average is 
at an all time high.  The wealthier people feel, the more 
likely they are to purchase a home.
Yes, interest rates are an in�uencing factor on housing, 
but they are not the only in�uencing factor.  Contrary to 
popular perception, it’s not all that unusual to see 
housing activity rise with interest rates.  This occurred in 
the previous decade, don’t be surprised if the same 
dynamic plays out this decade.
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Yes, mortgage rates have risen recently, but 
considering recent positive housing activity

we see little reason to fret.  
Housing activity remains brisk!At the close of 2016
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